1. Graph demand pull inflation.  Explain.

2. Graph supply push inflation.  Explain.

3. Graph the Keynesian SRAS.  Why does it look this way?  Explain. 

4. Graph a positive slop SRAS.  Why does it look this way?  Explain.

5. Graph a vertical AS curve.  Why does it look this way?  What economic school of thought is associated with this curve?  Why?

6. Draw a contractionary gap.  What fiscal policy will correct it?  Explain.

7. Draw an expansionary gap.  What fiscal policy will correct it?  Explain.

8. Draw long run equilibrium.  If the gov’t increases spending, what are the possible long run effects?

9. Draw an Ag Ex model that would be equivalent to a contractionary gap.  Show how much any level of autonomous spending would have to increase by to close the gap.

10. Draw an Ag Ex model that would be equivalent to an expansionary gap.  Show how much any level of autonomous spending would have to decrease by to close the gap.

11. Draw the circular flow of economic activity including the public sector.

12. Draw the Keynesian explanation of the Great Depression. 

13. Graph how an increase in saving will change interest rates. (Loanable funds market).  

14. Graph how an increase in investment will change interest rates.  (Loanable funds market).

15. Explain the spending multiplier.  Give the common examples.

16. Explain the taxation multiplier.  Give the common examples.  

17. Graph stagflation.  Why does it happen?  What fiscal policy corrects stagflation?

18. Graph how a stronger dollar in international markets changes AD.

19. Graph how a stronger dollar in international markets changes AS.

20. What are MPC, MCS?  Give an example.

21. What are APC, APS?  Give an example.

22. Graph unemployment using a Phillips Curve, Bus. Cycle and PPF.

23. Graph unemployment using an AE model and an AD/AS model.

24. What causes an AS curve to shift.  Graph and explain.

25. What causes an AD curve to shift?  Graph and explain.

26. What are the differences btwn automatic and discretionary fiscal policy?  Give an example of each.  

